








OCT. 28-NOV. 3, 1996

ECONOMY

OIL INDUSTRY DEREGULATION

WILL RENDER OPSF INUTILE
ASSESSMENT OF ADB

THE full implementation
of Republic Act 8180 or the
Oil Deregulation Law will
render the Oil Price Stabili-
zation Fund (OPSF) inutile.
thus releasing huge amounts
of public resources which the
government can spend Lo
more important and progres-
sive undertakings.

This assessment was made
by the Asian Development
Bank in its recently released
1996 Philippine Economic
Review, saying that the ab-
olition of the OPSF should
boost the Ramos administra-
tion's economic growth plan
specifically in financing in-
frastructure-related projects.

“(The) deregulation (of the
oil industry) will obviate the
need for the OPSF, thus
releasing public sector re-
sources for other pressing
needs such as infrastructure
investment,” the ADB said.

The ADB explained that
the abolition of the OPSF can
reduce the consolidated def-
icit and borrowing require-

ments of the public sector,
The full implementation of
the oil deregulation program
will similarly obviate the
need for the Central Bank
of the Philippines to bear on
behalf of oil importers the
risk of fluctuations in the
foreign exchange rale.

Established in the past by
the Marcos administration as
a response to the prevailing
global oil crisis during the
mid-1970s, the OPSF is a
buffer mechanism aimed 1o
shield local retail prices of
petroleum products from
external factors such as the
supply and pricing of crude
oil in the local and interna-
tional market and the peso-
dollar exchange rate.

To help stabilize or main-
tain oil prices in the event
of a depreciating peso and
higher international crude oil
rates, the oil companies —
Pilipinas Shell Petroleum
Corporation, Caltex Philip-
pines Inc., and Petro Corpo-
ration — draw funding from

the OPSF which they ulilizé
to cover they should have
been imposed extra cost.
sparing consumers from the
burden of an oil price hike.

But due to the almost
unabbreviated fluctuation of
oil prices in the internation-
al market coupled with the
constant weakening of the
peso in recent years, the oil
companies have been
prompted to draw huge
amount of money Lo the
OPSF,

The OPSF has since then
incurred huge deficits [otal-
ing even up o P7.6 billion
in end-1995, mainly because
of the failure of the govern-
ment Lo adjust the domestic
prices of petroleum products.
The government has, at
present, effectively reduced
the deficit into only P2.2
billion after transferring to
the OPSF portions of the
profits it derived from its
entities.

The ADB cautioned that
the perception that will be

associated by the public in
oil deregulation will depend
crucially upon the timing of
the full deregulation and its
effect on the prices of pe-
troleum products, mostly uti-
lized by the poor.

Al present, about 60 per-
cent of petroleum products
are purchased by industrial
consumers and the remain-
ing 40 percent by others
including transportation,

“If prices are fully decon-
trolled when the international
oil prices are relatively high
or increasing rapidly, it will
lead to a sharp increase in
the domestic prices of the
o1l products and even boost
the general price level,” the
ADB said.

“Also, this (sudden rise
of*oil products) would pre-
cipitate an adverse public re-
action to the deregulation
measure (if not implement-
ed under a conducive inter-
national and domestic
environment),” it added. In
this light, the ADB urged the

3 TYPES OF HOUSING LOAN PACKAGES
TO BE OFFERED UNDER NEW SYSTEM

FORUM

THREE types of housing loan packages will be offered
under the proposed multi-window lending system of the Unified
Home Lending Program (UHLP), according to its uniform
implementing guidelines for morlgage origination and pur-
chase.

The guidelines were presented during the recent formal
sector workshop of the National Shelter Conference at the
Philippine Social Science Center.

The loan packages are: Class A, up to P180,000; Class
B, over P180.000 to P225,000; and Class C, P225.000 to
P375,000. For Class A, the interest rates will be 9 percent;
Class B, 12 percent; and Class C, 16 percent,

The interest differential from market-oriented rates will
be subsidized by the national government utilizing the Abol
Kaya Pabahay Fund under a mechanism to be set up by the
Housing and Urban Development Coordinating Council
(HUDCC).

Under the guidelines, the lending window will charge the
borrower a front-end origination fee of five percent which
may be collected in cash or added on to the principal in the
constitution of the morlgage loan.

When added to the loan, it will not affect the applicable
interest rate 1o be charged lo the total amount of the loan
and in the determination of the loan entitlement limits in
case the total amount exceeds (he loan package ceiling.

The origination fee will be shared by the originator and
by the lending window subject to the mutual agreement but
in no case will the share of the lending window be less than
2.5 percent.

A member of the Social Security System, the Government
Service and Insurance System and the Home Development

Mutual Fund will be entitled to borrow up to the maximum
loanable amount subject to the following:

* Not more than three individual entitlements may be
tacked into a single loan as long as the borrowers are related
within the first civil degree of consanguinity or affinity.

* The maximum amount of loan will be P375,000 for
house and lot unit.

« The amount of the loan will not exceed 30 times the
allowed monthly income base consisting of the borrower’s
monthly basic salary and/or declared monthly income [rom
self-employment, cost of living allowance plus other income
computed as the average of the first previous year's other
income, 80 percent of the second previous year's income and
100 percent of the third previous year's other income as
reflected in the corresponding income tax returns,

The monthily amortization, however, will not exceed 33.33
percent of monthly income. In case of housing loans above
the socialized loan package, the final determination of the
monthly income base will be subject to credit investigation
by the lending window. The lending window may impose
additional requirements to assure itsell of the borrowers'
credit worthiness,

The guidelines also state that tacked-in borrowers may be
composed of members of different funding institutions.

Borrowers who earn more than a pre-determined income
cap will no longer be eligible for subsidies under the social-
ized housing loan package.

The loan period will not be more than 25 years and will
in no case exceed the difference between present age and
70th year of the principal borrower, (Manila Newsfeatures
and Commentaries)

ENERGY: Under study,

government (o put more flex-
ibility on the schedule of the
oil deregulation implemen-
tation to avert any possible
public discontent.

“It is important to imple-
ment deregulation when in-
ternational oil prices are sla-
ble or in an even declining
trend,” the ADB stressed.

Confronted with this and
other similar expressed ad-
monitions coming from the
experts and leaders of the in-
dustry, the governmenlt re-
cently announced that, sub-
ject to the March 1997 dead-
line, the full deregulation of
the local oil industry will be
implemented only if the in-
ternational prices of oil are
stable and preferably declin-
ing.

The oil deregulation law
is an “important piece of
economic (enacted) legisla-
tion™ as it “intends to set free
an industry whose pricing,
production, investment, im-
ports and retailing decisions
have been closely regulated
by the government for the
last 25 years,” the ADB said.

ASs & precursor to the
Downstream Oil Industry
Deregulation Act of 1996, the
Department of Energy (DOE)

has started relaxing rules and
regulations government cer-
tain non-price activities of
the oil sector. For instance,
oil imports were allowed
even with sufficient local
supply if the importers have
existing depots and retail
outlets.

The partial deregulation of
the oil sector took effect last
August 1996 as government
moved to free imports, ex-
ports, manufacturing, market-
ing, and the distribution of
oil and oil products from its
tight reins. It has also im-
plemented an automatic pric-
ing formula that would link
domestic prices of oil prod-
ucts 1o international crude oil
price and also restructured
oil 1axes.

Full deregulation is sched-
uled to be implemented not
later thun March 1997, Dur-
ing that time, the formula-
based pricing scheme will be
abolished while prices of
petroleum goods will now be
determined by the market.
This would also imply the
abolition of the OPSF and
the forward foreign exchange
cover for oil imports. (Ma-
nila Newsfeatures and
Commentaries)

Page No 21, Book No
Cantono

WE FORUM
QOct. 21, 26 & Nov. 4, 1906

NOTICE OF ADJUDICATION

Naotice is hereby given thal the estats of the late TORIBIA TRIUMFANTE
who died inlestale in Pateros, Meiro Manila on June 20
4 parcel of land covered by TC.T No T-54 944 (M) had been adjudicaled by
het only surviving herr as evidanced by a documenl bearing Doc. No 325,
19, Senes of 10086 of Notary Public Atly Hector B

1890 consisting of




WHAT is the Filipino man or woman?

The Filipino is defined as a mixture of different races:
Malay (40 percent), Indonesian (30 percent), Negrito (10
percent), Chinese (10 percent), Indian (five percent), Arab
(two percent), and European or American (three percent).
But researchers are going further, defining the Filipino's
biological parameters, including physical anatomy, physi-
ological and dietary characteristics.

It matters because international standards are being set
for radiation exposure limits — for example, for X-rays.

The “Filipino Reference Man,” according to the Philip-
pine Nuclear Research Institute (PNRI), is 163 centimeters
tall, weighs 56 kilos, and has a lifespan of 61.9 years. The
Filipino woman is 151 cm tall, weighs 49 kilos and has
a lifespan of 65.5 years.

An average Filipino man has an arm length of 35.1 cm
(32.2 cm for woman), a neck girth of 43 cm (37.5 woman),
a chest width of 38 cm (35 cm woman), and a chest girth
of 88 cm (84 cm woman).

At birth, the male is heavier than the female. However,
at the age of len years, the female weighs slightly more

The difference between Filipino and Caucasian

than the male. The male reaches the maximum weight at age
30-39 years while the female weight peaks at the later age
of 40-49 years.

At the age of ten, the female has the tendency to increase
body length while that of her male counterpart occurs at the
age of 15 years, The peak in the growth of the male Filipino
is observed at 30-39 years while the female is at the age of
20-29 years.

These normal values were obtained by PNRI from nation-
al and regional surveys, medical records and from random
samplings. The results will be submitted to the International
Atomic Energy Agency (IAEA) which coordinates research
on the physical, anatomical, physiological and metabolic
characteristics for a “Reference Asian Man.” The Philippines
is represented by the PNRI in the 12 Asian countries in-
volved in the study.

The Reference Asian Man was conceptualized in 1988
when the International Commission on Radiation Protection
recognized there are substantial differences in the values of
biological parameters between the Caucasian and the Asian
man. Since 60 percent of world population is Asian, the

application of current Caucasian data for the calculation of
internal and external radiation exposure for Asians may
produce inaccurate results.

The PNRI study shows significant differences between
the Filipino and the Caucasian man. For example, there is
a 4.11 percent difference in height (163 cm for Filipinos
against 170 for Caucasian) and a 20 percent difference in
weight (56 kilos against 70 kilos).

The liquid is 3.38 liters a day for a Filipino and 2.65
liters for a Caucasian, The Filipino eats more cereals (391
grams a day against 207 grams) and [ish (74 grams a day
against 22 grams) than a Caucasian. But the Filipino eats
less meat (98 grams a day against 206 grams) and vege-
tables (143 grams a day against 202 grams) than a Cau-
casian, and consumes less milk (nine grams a day against
508 grams), and fats and oils (22 grams a day against 49
grams).

They are about the same in the consumption of egg (31
grams a day for Filipinos against 47 grams for Caucasians),
sugar (64 grams a day against 69 grams), and fruits (113
grams a day against 184 grams). (MNC)

19 FILIPINOS DIE OF WATER-BORNE
DISEASES EVERY DAY — NWRB CHIEF

By NICK REBONG

BOUT 2,600 Filipinos contract water-borne
disease every day and that 19 eventually die

of dehydration and other complications.
Luis M. Sosa, executive director of the Nation-
al Water Resources Board (NWRB), drove home
this point in a paper presented at the four-day

Philwater International '96, an international
conference and exhibition on water resources
management, that ended Wednesday. A copy of
the paper, titled Water and Sustainable Develop-
ment in the Philippines, was obtained by the Manila
Newsfeatures and Commentaries.
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FILIPINOS: Different characteristics.

He cited the need to fo-
cus project implementation
largets particularly on water
supply and sanitation in areas
highly endemic of water-
borne and water-related dis-
ease,

Sosa noted that only aboul
63 percent or 43 million of
the total population have
access Lo potable water sup-
ply. Of this figure, seven
million is covered by the
Metropolitan Waterworks
and Sewerage System
(MWSS), 11 million by the
Local Water Utilities Agen-
¢y water districts in other
urban areas and 25 million
by the local government
units, the Department of
Interior and Local Govern-
ment and the Department of
Public Works and Highways
in the rural areas.

Of the potential irrigable
area of 3,126 million hect-
ares, he said, only about 50

percent are provided with
irrigation facilities. The other
exisling irrigated areas are
cither being rehabilitated or
improved.

Due 1o funding con-
straints, the National Irriga-
tion Administration (NIA),
the agency in charge of pro-
viding irrigation facilities,
plans to embark on maximiz-
ing what available funding
the government c¢u ld sus-
tain in its programs by put-
ting emphasis on the least
developed arcas Lo address
poverty alleviation and giv-
ing priority to projects that
would yield immediate ben-
efits.

Although extensive net-
works of flood control struc-
tures such as dikes and riv-
er walls have been installed
in the major river basins,
damages caused by floods are
still a major concern. The
value of damages froni floods

is estimated to average more
than PS billion a year. In
Metro Manila, floods are still
a regular occurrence during
the rainy scason.

Sosa also pointed out that
the National Power Corpo-
ration has iden:ified 293 hy-
dropower sites throughout the
country with potential capac-
ity of 14,367 megawatts. This
includes about 2,214 mega-
waltts or more of hydroelec-
tric power plants already in
operation.

Out of the 10,100 mega-
watts of hydro polentials in
Luzon, about 8.874 mega-
walls remain to be developed
in the future. For the Visayas,
about 638 megawaltts of
untapped hydroelectric power
were identified, and 2,641
megawalls can be developed
in Mindanao.

On a countrywide basis,
about 12,153 megawatts of
hydro capacity or about 84

percent of the total potential
capacity offer an opportuni-
ty for future development.

Sosa explained that wa-
ter allocation is a power ool
for managing the demand for
walter for whatever purpos-
es. Presidential Decree 1067
or the Philippine Water Code
is the basic law that governs
the ownership, appropriation,
utilization, exploitation,
development, conservation
and protection ol the water
resources of the country,

This is based on the prin-
ciple that all waters to the
state and as Such cannot be
the subject of acquisitive
prescription,

The code states that “no
person, including government
instrumentalities, govern-
ment-owned con-
trolled corporation shall
appropriate water without a
water right. All water rights
granted arc subject to the

and or

conditions of beneficial use,
adequate standards of design
and construction and such
other conditions and terms
imposed by the board.

“Beneficial use is the uti-
lization of water in the right
amount during the period that
the water is needed for pro-
ducing the benefits for which
the water is appropriated.”

In the Angat Multipurpose
Reservoir, he said, irrigation
and hydropower have the
priority in time of appropri-
ation over domestic water
supply. However, in times of
drought or emergency, do-
mestic water supply has
priority over all others with-
in the limits of 11s walter
rights.

He said conflict arises
when the MWSS withdraws
water from the reservoir over
and above ils existing waler
rights cxpropriating in the
process a portion of NIA's
waler rights, As this is the

yearly scenario for the pre-
vious years, affecting agri-
cultural production and in-
come of farmers in the irri-
gation service area, the
MWSS is looking into alter-
native sources of supply.

Among these is the
Umiray-Angat Transbasin
Project which aims (o divert
water from the Umiray Riv-
er o the Angal Reservoir
through a 13-kilometer
transbasin tunnel,

Sosa also said that An
Asian Development Bank-
assisted technical assistance
study being conducted on the
Angat is looking tnto anoth-
er measure that would pro-
vide recommendations on
water reallocation and com-
pensation schemes which
would nieel the demand of
the sectors drawing from the
Angal Reservoir particular-
ly in the event of drought in
the future.
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